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ABSTRACT

I will talk about the application of asymptotic techniques on LETFEF and VIX option pric-
ing. For LETF option, under general stochastic volatility assumption, we derive simple and
model-independent approximations for LETF implied volatility using options on the under-
lying ETF. We also provide a simple hedging strategy for LETF options. For VIX option, we
are able to get similar formulas. I will also discuss possibilities to extend the LETF results
to jump models, and to find better ways to model VIX options.
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